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PROJECTION WIZARD. YEARLY PROJECTIONS. PRACTICE EXAMPLES

We will explore how to use the yearly Projection Wizard to enter a variety of different types of projections.
If you have a Project open, close it.

Open the following Template “Invest Revenue & Expenses Yearly” and set the Analysis Time Period to 10 years

Investit Templates ] Wy Templates

Select Template for New Project i " Enter or change the Analysis Time Period
= Imvest Decisions Yearly Projections -
Invest Expenses Only Yearly
Invest Revenue & Expenses Yearly
=l Invest Decisions Monthly Projections
Invest Expenses Qnly Manthly
Invest Revenue & Expenses Manthly
=l Replacement Decisions Yearly Projections |_+ [o]%¢ | | Cancel |
Keep Expenses Only Yearly
Keep Revenue & Expenses Yearly

Replace Expenses Only Yearly
Replace Revenue & Expenses Yearly

For how many years do you wish to analyze the project?

Analysis Time Period + 10| years
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Example 1
Start with the Revenue folder, as it will make it easier to input the %of Revenues entry in the Expenses folder.
Steps

1. Change the Description to ‘Sales’ and the Entry Choice to ‘$ per Unit & Quantity’
2. Selectrow 1 ‘Sales’ and click on the Projection Wizard button

Froject WWarking . . Salvage
Infa. 1 Inwestar 1 Investment 1 Capital w Expenses w Revenue l Financing walue
Hevenue
Description Ertry Choice iy Categary Yeat 1 Jan... | Year 2Jan..
alez ¥ per Unit and Guartity d | — Cammman hd| F0 F0O
Guartity —
(0 T [+
|| Add || Inset || Delete |
| Add § per Unit subrowy | | Projection Wizard

Comments

Template: Invest Revenue & Expenses Yearly

3. Select the “Annual Compounding” projection

e = |
" Projection Wizard
Entry Information

Description:  Sales

Entry Chaoice:  § per Unit

Projection
Time Period
Eritry Project ) Increaze Starting T Yrz | Cort. Proj.
Entry Uszing... Year End
£ 1,500) Annual Compounding 7| 300% | vear1 <l W [10 -]

I R
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4. Select the Quantity row and click on the Projection Wizard

Ef Projection Wizard

Entry Information
Description:  Sales
Entry Choice:  Guantity
Projection
Time Period
Ent Project I Starting To v Cort. Proi
i Eritry Using... MEreass Year Ercl e Pl AR
600| Annual Compounding 7| 500% vear1 <l W [10 -]
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Example 2

Move to the Expenses folder.

Labor: $350,000 per year increasing at 3.00% compounding for the remaining 9 years
Steps

1. Select the Labor and click on Projection Wizard button to display Projection Wizard dialog

Plﬁgﬂ Irvestor Invastment I'g';';‘i];? | Expenses I Revenus Financing
Entry Choice | Gty | Category | Yearilden.. | Yem

3 per Ve J = common -] s0

S per i = — Icommon =l 0

$ per 't =l — |Common il | $0

S per =)l — |Common - 0

|$ per o =l — I[Common = $0)

_|Spervr = — [common o 0

| Sper Sq. Frper Ve _:J U:Fmrrm _'J_ $0

1. Select row 2. Click on "Projection Wizard"

J_Add [ insert | [Delete |

| ProjectionWiard
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2. Select the “Annual Compounding” projection

Entry Information

Description:  Labaor
Entry Chaoice:  § per¥r
Projection
Time Period
Ert Praject | Starting | To . cort. Pro
W Entry Using... HIEACHEE Vear End rs | Cont.Proj.
% 350,000| Canstant (Fill Right) = vear1 || [ [1 =l r

Constant (Fill Right)

Annual Compounding =
Liniform % Increase
LUniform § Increase
Stepped Projection

Single Entry. Mo Praoj.

Select the "Annual

Compounding" option

3.

Complete the Projection Wizard entries

Note: Checking the “Time Period - To End” box continues the projection until the end of the Analysis Time
Period, which is 10 years.

£ Projection Wizard

Entry Information

Description:  Labar
Entry Choice: & perr
Projection
Time Period
Erk Project I Starting To Vi Conk. Proé
- Entry Using... nerease ear Endl ' Sl
$ 350,000 Annual Compounding 7| sloo%|vear1 <l # |10 -l

£

£

p4

£
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4. Click on the “Projection Description” button to view a description of the projection

Projection
Time Period
Entry Project ) Increase :Starting To rs | Cort. Proj.
Entry Using... Year End
§ 350,000| Annual Compounding | 3.00% vear 1 x| 10 =]

Delete Projection

Delete All Projections

Frojection Description

£ Projection Description

Lakor
Entry Choice: § per Year
vear 1

$350,000 per Year
Compounding at 3.00% per year for next 9 years

5. The projection is complete. Click “OK” to return to the Expenses Folder
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Example 3

Materials: $200,000 per year increasing at 3.00% compounding per year for the next two years (the time period
is 3 years. Year 1 + next 2 years = 3 years) then 4.00% compounding per year for the remaining years.

Steps.

1. Select the “Materials” row in the Expenses grid and click on the Projection Wizard button
2. Complete the Projection Wizard as follows;

Note: After entering $200,000 per year increasing at 3.00% compounding for the next two years year in the first
row, check the “Cont. Proj.” to enter the remaining portion of the projection.

L Projection Wizard
Entry Information

Description.  Materials 4) S5et "Time Period” 3 years

First year + next two yesrs = 3 years
Entry Choice:  §peryr ( ¥ y years)

Projection

Time Period

Project Starting To .
Entry Increase s ont. Proj.

Annual Compounding

=] 3
=] 4.00% | Year 4 M|z =l
| |

2) Select I 3) Enter 5) Check to continue
the projection

Entry Lising... Year End ./
% 200,000{ Annual Compounding * + 300% vYear1 =] | v

1) Enterl

6) Select 1) Enter 8) Check

Delete All Projections | FProjection Descriptian

1" Projection Description *

Aaterials

ntry Choice: § per Year

fear 1 $200,000 per Year
Compounding at 3.00% per year for next 2 years
then Compounding at 4 .00% per vear for next 7 years
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Example 4

Repairs & Maintenance:
The supplier of the equipment will service the equipment for $80,000 per year for three years.

After the first three years the company will take over the maintenance of the equipment as follows;
Year 4. $100,000 per year for one year increasing at 3.00% per year compounding

This example shows how to use the “New Projection” feature, which allows you to finish one projection and
continue by starting a new projection by clicking on the “New Projection” button.

Steps.

1. Select the “Repairs & Maintenance “ row ” in the Expenses grid and click on the Projection Wizard button
2. Complete the Projection Wizard as follows;

e Frujecﬁon Wizard
Entry Information

Descnption:  Repairs & Maintenance

Entry Cholce:  § peryr

Projection
Select |T;rr'|E Period
Eniry st Increass i 1 Yrs | Cort. Prof.
Entry Using. Year End
=P 550,000 Constant (Fil Fight) 3 = | [vear1 =I| =3 =1l T
j' = 5 100,000 Annual Compounding W - ~P> oo vea -uru.f 2 |

Click on the "New
Projection™ button

Delete Projection |

Delete All Projections | Prajection Description

b Projection Description

;F'ap.ts & Maintanancs

iErtr'; Choice: § per vear

[¥eear 1 $30.000 per Year

Constant per year for naxt 2 years

IYear 4 $100,000 par ‘fear
| Compouncling 8t 3.00% per year for next & years
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Utilities: $45,000 per Year for the first year then increasing at $3,000 per year

Steps.

1. Select the “Utilities “ row in the Expenses Folder and click on the Projection Wizard button

2. Complete the Projection Wizard as follows;

'E_I" Projection Wizard

Entry Information

Description:  Milities

Entry Choice:  §$ per¥r

Projection
Time Period
Entry Project ) Increase :5‘tar1ing To Wrs | Cont. Proj.
Entry Using... Year End
$ 45,000 Uniform § Increase | §3,000(vear1 || W |10 =]

*

*

Select

$ o

Delete Projection

Frojection Description

Delete All Projections

i Projection Description

ILtilties A J
Entry Choice: § per Year
Year 1 $45,000 per Year

increasing at § 3,000 per year for next 9 years
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Example 6
Insurance: Year 1: $35,000
Year 2: $37,000
Year 3: $42,000 then increasing at 3.00% per year compounding
This projection example involves a combination of “Single Entries” and a projection

Steps.

1. Select the “Repairs & Maintenance” row in the Expenses Folder and then click on the Projection Wizard
button

2. Complete the Projection Wizard as follows;
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Eprojecﬂan Wizard -

Entry Information
Description:  Insurance

Entry Choica: % par¥r

Projection Select
Time Period
Project | Stating | To | _ il
) Entry ! E ntw_l..l_sfu_a_ . Increase Year :_Ernd rre | Cont. Proj. -
i —Jp- § 35,000/ Single Entry. No Proj. ;| |vear1 =l 1
—Jp» § 37,000/ Single Ertry. No Proj g = || vear2 =| 1 e
=P 5 42,000| Annual Compounding | - | 300% vewr3 | M |8 -l eft—
Select I * ?
Salact Check
Click on "New Projection" button to set up the row for
the next "Single Entry" of $37,000
and then the $42,000 entry and projection
I o ~ojection | Delete Projection
|| Delete All Projections | Projection Description

%

Iresiranc s v
Entry Cholce: § per Year
ear 1 $35,000 per Year. Sngle Entry
ear 2 $37 000 per YVaar . Single Enlry
fear 3 42 000 par Year
Compounding at 3.00% per year for next 7 years




Example 7

Incremental Overhead: 15.00% of expenses

Steps.
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1. Select the “Incremental Overhead row “ in the Expenses Folder and select the “% of Expenses” Entry
Choice and select all of the expenses in the “Expenses” dialog

zancel

Helg

Fraoject Warking E
. XPENSes
IFifi l Inwestor l Investment l Capltal p
Expenses
Description Entry Choice Cty Category Year 1 Jan... | Year 2
Labor § per Yr =l —  |commen | $ 350,000 %3
Materials § per Yr =l —  |commen | $ 200,000 $2
Repairs & Maintenance F per vr ﬂ — Cammon ;l $ 50,000 k]
Lttilties § per ¥r || — |commen hd | %0
_|Insurance F per vr ﬂ — Cammon ;l $ 35,000 k]
Jlncremerrtal Owverhead % of Expense(s) ;I — Commaon ;I 0.00%
JHerrt F per vr * ﬂ — Cammon ;l $0
Select ! —
Expenses
Select
Description
|7 Lakar
|7 Materials
¥ |Repairs & Mairtenance
v  |Utilties
| ¥ |insurance
v |Rert
f Select all the expenses
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2. Complete the Projection Wizard as follows;

Igf' Projection Wizard

Entry Information
Description:  Incremental Overhead

Entry Choice: % of Expense(s)

Projection

Time Feriod

o Project i Starting To v ot Pr
Ertry Using... i Year End & S
15.00% | Constart (Fill Right) = vear1 Il ¥ |10 =l
| Mew Rrojection || neertProjection || Delete Prajection
Delete All Frojections | Projection Description
" Projection Description
ncremental Cverhead f
Entry Choice: % of Expensels)
Lakar
Materials
Repairs & Maintenance
Litilities
Insurance
Rent
Year 1 15.00% of Expense(s)
Constart per year for next 9 years
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Example 8
Rent: The organization has entered into the following lease arrangement;
Rentable Area: 4,000 Sq. Ft
Term 1. $14.00 per Sq. Ft per Year for 4 years
Term 2. $16.00 per Sq. Ft per year for 4 years
Term 3: $17.50 per Sq. Ft per Year for 2 years

Steps

1. Select the “Rent" row in the Expenses Folder, enter the 4,000 in the “Qty” column and click on the Projection

Wizard button

F'lrr?%oe-ct Inwestor 1 Investment 1 Vggmg? 1 Expenses Fevenue
Expenses
Description Entry Choice Gty Category Year 1 Jan... | Year 2Jan.. | Yeal
Lakor F per v j — Commaon ﬂ % 350,000 $ 380,500
Materials Fper v j — Caomman j $ 200,000 $ 206,000
Repairs & Maintenance § per r =l — |Commen = § 50,000 50,000
ILtilties § per T =l — |common = § 45000 § 48,000
Insurance F per v j — Zommaon ﬂ $ 35,000 $ 37,000
Jlncremental Overhead % of Expense(s) j — Camman j 15.00% 15.00%
JRerrt § per Sg. Ft per Yr j +4:I:IDI:I Camman j
| Frojection Yizard | | Frojection Description |

2. Select the “Stepped Projection” option in Projection Wizard which displays the “Stepped Projection” dialog

" Projection Wizard ﬁ
Entry Information

Description: Rent

Entry Choice: % per Sq. Ftperr

Projection
Time Period
Eritry Project . Increase ?tading To frs | Cont. Praj.
Entry Using... Year End
% 0.00| Constart (Fill Right) | vear1 x| [ 1 = [T

Constart (Fill Right)
Annual Compounding
Uniform % Increase

Unifarm § Increase

et Select Stepped Projection which
Stepped Projection 4—
displays the "Stepped Projection”

Single Entry. Mo Proj.
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3. Complete the Stepped Projection Dialog and click OK

Stepped Projection

Mew value at"End of Term" based on:

" annual Compounding Rate Increase

* Enter Value off—

(" F Increase

" % Increase

Mo. of Terms: 3|—

[v Hide Example =-

Stepped Projection for
“Enter value”

Mew Walue using "Enter Walue" of $15.00

New Value: $15.00 per Sq. Ft. per r
510 per Sq. Ft.per¥r.

Term Mo, 1 . Tetm Ho. 2

Three years Four ywears

QK

| ‘ zancel
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4. Complete Projection Wizard and click OK

i Projection Wizard

Entry Information

Description:  Fent

Entry Choice: & per Sq. Ftper T

Projection
[Time Period
Entry Fre . Increase Term ?tarting Te Wrs | Cont. Praj.
Entry Using... Tear End
=3 § 14 00| Stepped Projection zl| —gp3i1600] 1 |Year1 I —gpp|4 ]
=P 51750 2 |Year§ . LI
Year 9 W |2 -~

A

Projection Wizard | |

Frojection Description

B Projection Description

Fent

Cuantity: 4,000

Entry Chaoice: § per Sqg. Ft per Wear

Year 1 Jan Stepped Projection

Term 1: $14.00 per Sq. Ft per Year for 4 years
Term 2: Changed to $16.00 per Sq. Ft per “ear for 4 years
Term 3. Changed to $17 .50 per Sq. Ft per Year for 2 years




Example 9
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Add the % of Expenses row.

Steps

1. Click onthe add button. Input the Description ‘Selling Expenses’ and select the entry choice ‘% of

Revenues’
Froject Working E . : Salvage
: Xpenses
It 1 Investor 1 Investment 1 Capital 1 1] Fevenue Financing Valug
Expenses
Description Entry Choice Gty Category Wear 1 Jan... | Year 2 Jan..
Labor $ per vt =l —  |common | $ 350,000 $ 360,500
Materials Tper Yr = — Common =l F 200,000 T 206,000
Repairs & Maintenance ¥ per Yr ﬂ — Camman j F 50,000 F 80,000
Ltilities § per r =l —  |Common x| § 45,000 $ 45,000
_Insurance T per ¥r ﬂ — Cammon j F 35,000 57,000
Ncremental Dvernes o EXpenzel s - I Qmmaon l L i

[ rital Overhead % of E (s | C | 15 .00% 15.00%
Fent § per Sq. Ft par ¥t i 4,000 Comiman x| $14.00 $14.00
elling Expenzes % of Revenuels) ﬂ — Comman j 0.00% 0.00%
o 1

[ ]

T T Revenues

Enter Select
Select
Dezcription
-_l--_-b‘ |7 Sales
ok | | cancel | | el
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2. Complete the Projection Wizard as follows;

'Ef Projection Wizard

Entry Information
Description:  Selling Expenses

Entry Choice: % of Revenueds)

Projection
Time Period
= Project | Starting To . ot
Ertry Using. .. fIresss Year Encl = S
£.00%] Constant (Fill Right) | vear1 | W [10 -]
fe Sy
1" Projection Description

=eling Expenzes
Eritry Choice: % of Revenue(s)
=klo Revenues selected=
ear 1 £.00% of Revenue(s)

Constant per year for next 9 years

Ok | | Erint Report |

| Delete Projection ‘

Celete All Projections | | Projection Description
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5. Projection Description Report

A description of all the Expense and Revenue projections can be printed from the Report menu as follows;

Select “Projection Descriptions” on the report menu

Reparts Tools Utilites  Investit  Activa

& Print Reports...
Export Repors to Excel...
Export Reports to PDF ..

General Information Reports

Income & Expense Statement
COperating Cash Flow
Working Capital

Input Data Surmmary
Projection Descriptions  ——
Depreciation Schedules

EXPENSES PROJECTIONS
Labor
Entry Choice: § per Year
“ear F350,000 per vear
Compounding at 2.00% peryear for next 9 years
Materials
Entry Choice: § per Year
“ear F200,000 per vear

Compounding at 2.00% peryear for next 2 years
then Compounding at<400% per year for neet 7 years

Repairs & Maintenance
Entry Choice: § per Year

“ear 1 F20,000 per “ear
Constant per year for next 2 ywears
Year g F100,000 per Year
increasing at a Uniform Annual Rate of 3.00% for nesxt G vears
Utilities
Entry Choice: § per Year
“rear 1 45,000 per “ear
increasing at¥ 2,000 per wear for nest 9 years
Insurance
Entry Choice: § per Year
“ear 1 F35,000 per “ear. Single Entry
“fear2 F37,000 per ear. Single Entry
“fear3 $42,000 per ear

Compounding at 2.00% per vear for nesxt 7 years
ETC




