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INTRODUCTION

Investit Decision’s “Projection Wizard” is used to enter and project revenue and expenses in the Revenue &

Expenses folders.

The entry projection options available in Projection Wizard allow you to enter any kind of projection, no matter

how complex.

Important Note

The key to using Investor Decisions is learning to use Projection Wizard

Once you have learnt how to use Projection Wizard you can quickly enter and project revenue & expenses.

“Single Entries” versus “Projections”
Single entries can be entered and edited directly in the Revenue or Expenses Grid

Example: Labor Year 1: $43,000 Year 2: $52,000 Year 3: $85,000 in Year 1

F'lrr?%De.ct Investar Investment ] Uggg(lltg? Expenses Financing ]
Expenses
Description Entry Choice City Category Year1Jan.. | Year2Jan... | Year3Jan... | Year 4 Jan
Labor $ per T =l — | commen || =P § 43,000) =P § 52,000 =P $ 35,000
Materials § per ¥t =l — |commen | A0 $0 %0
Repairs & Maintenance $ per ¥ | — | Common | 50 § 0 50
Ltilties § per ¥r =l —  |common =l 50 $0 %0
Insurance $per v k| — | Common | 50 §0 50
Incremental Overhead Fper v j — Caomman j 50 50 50
Single entries can be entered directly in the grid




TWO TEMPLATES TYPES. YEARLY & MONTHLY
You can select either a “Yearly” template or a “Monthly” template.

Yearly Templates: Revenues and Expenses are projected yearly

Monthly Templates: Revenues and Expenses are projected monthly
You can enter Yearly projections faster than monthly projections. If the revenues and expenses change during
the year and you wish to show these monthly changes, select a monthly template.
Select a monthly template if;

1. Revenue and expenses change during the year

2. Detailed monthly cash flows are required
3

Sales or expenses are seasonal and depend on the time of the year and require monthly entries and
projections

Investit Templates ] My Templates

Select Template for New Project

= Invest Decisions Yearly Projections -q— —
Invest Expenses Only Yearly
Invest Revenue & Expenses Yearly

= Invest Decisions Monthly Projections ..‘_
Invest Expenses Only Manthly
Invest Revenue & Expenses Maonthly

We will first explain how to use Projection Wizard for yearly projections followed by monthly projection.



USING PROJECTION WIZARD FOR YEARLY TEMPLATES

Open the following Template “Invest Revenue & Expenses Yearly” and set the Analysis Time Period to 10

years

Investit Templates ]

Select Template for New Project

My Templates

i Enter or change the Analysis Time Period

= Imvest Decisions Yearly Projections
Invest Expenses Only Yearly
Invest Revenue & Expenses Yearly

=l Invest Decisions Monthly Projections
Invest Expenses Qnly Manthly
Invest Revenue & Expenses Manthly

[=I Replacement Decisions Yearly Projections
Keep Expenses Only Yearly
Keep Revenue & Expenses Yearly
Replace Expenses Only Yearly
Replace Revenue & Expenses Yearly

== 10| years

Analysis Time Period

For how many years do you wish to analyze the project?

|_+QK | | izancel | ‘

Select the 1% row then click on the Projection Wizard button.

Plrr?%ne.ct ] Inwestor w Investment w Hggg‘l'tg? w Expenses Revenuea w Financing w SS;\E%E
Expenses
Description Entry Choice Gty Category Year 1 Jan... | Year 2Jan.. | Year
L abor $ per vr j — Camman j $0 50
Materials $per vr j — Cammaon j $0 $0
Repairs & Maintenance $per vr j — Cammaon j $0 $0
Litilities  per 'fr =l —  |Common =l $0 $0
_|Insurance $per vr j — Cammaon j $0 $0
Jlncremerrtal Overhead $per vr j — Cammaon j $0 $0
JRerrt § per Sq. Ft per ¥r =l 0| Common =l $0.00 §0.00

||| add_|[ Insert |[Delete |

4

[4] Il |

[v]

| Projection wWizard




Basic Projection Wizard Operations

The basic operations for the Yearly Projection Wizard are shown in the diagram below.

Steps

1. Enter the “Starting Amount”

2. Select the “Project Entry Using..” method for projecting the entry

3. Enter the “Increase”

4. Set the “Starting Year”

5. Enter the “Time Period”. If the projection runs until the end of the Analysis Period, check the “To End” box
6. To continue a projection click on the “Cont. Proj. box and enter the next portion of the projection

1" Projection Wizard
Entry Information
Description:  Labor <@ The revenue or expense being projected

Entry Choice:  § per ¥ <= The selected Entry Choice Time period covered
by thu projection

When the projection starts
Projection ¢
Enter "Increase Tlmﬁ Period
| |
Project Starting | To . i
Entry Er'tx'_.' Using. Increase Year End re | Cont. Proj.
] ~ $0|Constant FARG) = Vet ST I ol T |
? (Constant (FAl Right)
The starting amount |27 Compoundng Projects to the end of
Liniform % Increass the Analysis Period
;"'r':'r“‘:;":‘;a“ Continues the projection
epped Projection .
B + by adding another row
St Starts a new projection
Projection method I / pred
. Mew Frojection ' g Rnoren Delete Projection

l Delete All Projections Projection Description |

Provides a descnptiun of the prolect!un+

oo




New Projection button
Finishes the projection and starts a new projection

Projection Description button
Describes the projection

Example: Labor

Year 1 $100,000 per year increasing at 3.00% per year compounding for the next two years (Time Period is 3
years) followed by a gap of one year where there are no ‘Labor” expenses because the plant is closed for
renovations.

The projection starts again in Year 5 at $150,000 increasing at 4.00% compounding for the remaining time
period.

Entries in Projection Wizard

-

' Projection Wizard
Entry Information

Description:  Labaor

Entry Choice:  § perr

Projection
Select . ,
Time Periad
Entry i ; Increase el 1 Wrs | Cont. Proj.
Entry Using... Year End
=P 5 100,000] Anrwal Compounding ¥ = —P 300%|vear1 || Pl3 -l [
] §150,000| Annual Compounding = —P 400%|vear 5 || W |68 =]
1 Projection Description
Click on the "New Projection” button
to finish the first projection and start Labor
the new projection in Year 5 Entry Choice: § per Year
Year 1 $100,000 per Year
Compounding at 3.00% year for next 2 years
‘Vear 5 150,000 per Year
¥ B ,J 5 Compounding at 4.00% per year T next 5 years
T
| Delete All Projections | | Projection Qescriptinn\

ok | | Cancel | . melp




Projection Options. Yearly Grids

The “Project Entry Using...” column is used to select the method for projecting the entry.

" Projection Wizard

Entry Information
Description:  Lahor

Entry Choice:  § perr

Projection
Time Period
Entry Project ) Increase :5‘tarting To Wrs | Cont. Proj.
Entry L=ing... Year End
% 450,000 Constant (Fill Right) | vear1 = [T |1 =] [

Constant (Fill Right)
Annual Compounding
R 44— Select the projection method
Unifarm § Increase
Stepped Projection
Single Entry. Mo Praoj.

The choices are:

Constant (Fill Right):
The entry is repeated for the specified time period
Example: $450,000 from Year 1to 5

Annual Compounding:
The entry is increased each year by the annual compounding rate
Example: $450,000 increasing at 3.00% per year compounding for next 4 years (Time Period is 5 years)

Uniform % Increase:
The previous year is increased by a same % each year
Example : $450,000 increased by 10% each year or $45,000 per year

Uniform $ Increase:
The previous year is increased by a same amount each year
Example : $450,000 increased each year by $45,000

Single Entry:

Allows the entry of values that are not part of a projection

Example: Year 1 $450,000 Year 3 $39,000 Year 7 $82,000

Note: Single Entries can also be made directly in the Revenue & Expense grids



Stepped Projection:

Is used enter projections that are constant for a certain time period, then increase or decrease and remain
constant for the next time period (Called the Term).

A common application is the entering of leases.

The diagram illustrates a “Stepped Projection”

Stepped Projection
Stepped Projection using
Mew value at"End of Term” based on: “Annual Compounding Rate Increase”
& Annual Compounding Rate Increase | Mews “Yalue using "Annual Compounding Rate" of 4% for 3 years |

" Entervalue  Select method
for determing the
new value at the
% ncrease  ©nd of each term

Mo, of Terms: 3|
T Mo. 1
v Hide Example =- d erm e oy Tetm Mo, 2

Enter the number A Three years Fout yeats
of terms

4% Compounding per .

" % Increase l*&ﬂtl per So. Ft.peryr. New Value: §11.25 per Sg. perr

-
F
w

| ok | | cancel

Example:
The organization has rented space with the following lease arrangement;

Number of Terms: 3

Term 1: 3 years. $60,000 per year for three years

Term 2: 3 years. Rent is based on the first term lease rate increasing at 4.00% compounding for 3 years
Term 3 2 years Rentis based on the second term lease rate increasing at 3.00% compounding for 3 years




YEARLY PROJECTIONS. PRACTICE EXAMPLES

We will now explore how to use the yearly Projection Wizard to enter a variety of different types of projections.
If you have a Project open, close it.

Open the following Template “Invest Revenue & Expenses Yearly” and set the Analysis Time Period to 10
years

Investit Templates ] Wy Templates

Select Template for New Project i Enter or change the Analysis Time Period
= Imvest Decisions Yearly Projections -
Invest Expenses Only Yearly
Invest Revenue & Expenses Yearly
=l Invest Decisions Monthly Projections
Invest Expenses Qnly Manthly
Invest Revenue & Expenses Manthly
=l Replacement Decisions Yearly Projections |_+ [o]%¢ | | Cancel |
Keep Expenses Only Yearly
Keep Revenue & Expenses Yearly

Replace Expenses Only Yearly
Replace Revenue & Expenses Yearly

For how many years do you wish to analyze the project?

Analysis Time Period + 10| years




Example 1
Labor: $350,000 per year increasing at 3.00% compounding for the remaining 9 years

Steps

1. Select the Labor and click on Projection Wizard button to display Projection Wizard dialog

Plﬁgﬂ Investor Investment I'g';:*i'l;? | Expenses I Revenue Financing
Ertry Choice | oty | Category Year1Jan.. | Vem

A [ 2 — [commen -l 50,

$ per i 2z — Icommon =i 50|

§ per 'fr 2l — |Common = $0

£ par i =l — common = $0

| [spermo = — lcommon -l s0)

| lsperve =l — |common - so|_

|5 per Sq. Fiper 't =] 0 | Common =l 50

1. Select row 2. Click on "Projection Wizard"” 4l
1 I
J_Add_] [ insert | [Delete
| Pojecionwaarg ¥ |




2. Select the “Annual Compounding” projection

Entry Information

Description:  Labaor
Entry Chaoice:  § per¥r
Projection
Time Period
Ert Praject | Starting | To . cort. Pro
W Entry Using... HIEACHEE Vear End rs | Cont.Proj.
% 350,000| Canstant (Fill Right) = vear1 || [ [1 =l r

Constant (Fill Right)

Annual Compounding =
Liniform % Increase
LUniform § Increase
Stepped Projection

Single Entry. Mo Praoj.

Select the "Annual

Compounding'

' option

3.

Complete the Projection Wizard entries

Note: Checking the “Time Period - To End” box continues the projection until the end of the Analysis Time
Period which is 10 years.

£ Projection Wizard

Entry Information

Description:  Labar
Entry Choice: & perr
Projection
Time Period
Erk Project I Starting To Vi Conk. Proé
- Entry Using... nerease ear Endl ' Sl
$ 350,000 Annual Compounding 7| dloo%e|vear1 - 110 =

A

A

\

4

;

11



4. Click on the “Projection Description” button to view a description of the projection

Projection
Time Period
Entry Project ) Increase ?tarting To Yrs | Cont. Proj.
Entry Using... Year End
$ 350,000 Annual Compounding = | 3.00%vear1 =] 10 =]

Bew Prajection

Insett Prajection

Delete Projectian

Delete All Projections

Projection Descriptian

iy Projection Description

Lakor

ear 1

Entry Choice: § per Year

$350,000 per Year
Compounding at 3.00% per year for next 2 years

5. The projection is complete. Click “OK” to return to the Expenses Folder

12



Example 2

Materials: $200,000 per year increasing at 3.00% compounding per year for the next two years (the time period
is 3yearsi.e., Year 1 + next 2 years = 3 years) then 4.00% compounding per year for the remaining years.

Steps.

1. Select the “Materials” row in the Expenses grid and click on the Projection Wizard button
2. Complete the Projection Wizard as follows;

Note: After entering $200,000 per year increasing at 3.00% compounding for the next two years year in the first
row, check the “Cont. Proj.” to enter the remaining portion of the projection.

'Ef Projection Wizard
Entry Information

Description.  Materials 4) S5et "Time Period” 3 years

First year + next two yesrs = 3 years
Entry Choice:  §peryr ( ¥ y years)

Projection

Time Period

Project Starting To .
Entry Increase s ont. Proj.

Annual Compounding

=] 3
=] 4.00% | Year 4 e A |
| |

2) Select I 3) Enter 5) Check to continue
the projection

Entry Lising... Year End ./
% 200,000{ Annual Compounding * + 300% vYear1 =] | v

1) Enterl

6) Select 1) Enter 8) Check

Delete All Projections | Projection Description

1" Projection Description ¢

Aaterials

ntry Choice: § per Year

fear 1 $200,000 per Year
Compounding at 3.00% per year for next 2 years
then Compounding at 4 .00% per yvear for next 7 years

13



Example 3

Repairs & Maintenance:
The supplier of the equipment will service the equipment for $80,000 per year for three years.

After the first three years the company will take over the maintenance of the equipment as follows;
Year 4. $100,000 per year for one year increasing at 3.00% per year compounding

This example shows how to use the “New Projection ” feature which allows you to finish one projection and
continue by starting a new projection by clicking on the “New Projection” button.

Steps.

1. Select the “Repairs & Maintenance “ row ” in the Expenses grid and click on the Projection Wizard button
2. Complete the Projection Wizard as follows;

L7 Projection Wizard
Entry Information

Descrption: Repairs & Maintenance

Entry Cholce:  § peryr

Projection
Select |T;rr'|E Pariod
Eniry st Increass i 1 Yrs | Cort. Prof.
Entry Using. Year End
= 350,000 Constant (Fil Fight) 3 = || |vear1 = =iz =l T
j" = 5 100,000 Annual Compounding W - ~P> oo vea -urgf 0 A |

Click on the "New
Projection™ button

Delete Projection |

Delete All Projections | Prajection Description

K “ Projection Description

;F'ap.ts & Maintanancs
'[Entr'; Chaice: § per Year
[Vear 1 $30.000 per Year

Constant per year for naxt 2 years

IYear 4 $100,000 par ‘fear

| Compouncling 8t 3.00% per year for next & years

14



Example 4

Utilities: $45,000 per Year for the first year then increasing at $3,000 per year

Steps.

1. Select the “Utilities “ row in the Expenses Folder and click on the Projection Wizard button

2. Complete the Projection Wizard as follows;

i Projection Wizard

Entry Information
Description:  UMilities

Entry Chaice:  § per™r

Projection

Project

Ert
= Entry Using...

Time Period
| Starting To - S
NCrease i End rs ant. Fraj.

F 45,000 Uniform § Increase j

$3000(vear1 ~|| W |10 =]

by

Select

¥

|| Delete Projection |

| Delete All Projections | | FProjection Description

£ Projection Description

Ltilities Y
Ertry Choice: § per Year
Vear 1 $45 000 per Year

increasing at § 3,000 per year for next 9 years

15



Example 5
Insurance: Year 1: $35,000
Year 2: $37,000
Year 3: $42,000 then increasing at 3.00% per year compounding
This projection example involves a combination of “Single Entries” and a projection

Steps.

1. Select the “Repairs & Maintenance” row in the Expenses Folder and then click on the Projection Wizard
button

2. Complete the Projection Wizard as follows;

Eﬁojecﬂm Wizard

Entry Information
Descrption:  Insurance

Entry Choica: % par¥r

Projection Select
Time Period
Project ' Stating | To | _ | _

= Sy | T e e

=l| lveart o] h | |
B vew2 =l 1 | =T
- 5 42.000] Annual Compounding| - | 300% vear3 =i 2 |8 -l ot

Select T ?
Calact Check
Click on "New Projection" button to set up the row for

the next "Single Entry" of $37,000
and then the $42,000 entry and projection

(el Eirn e ser Eraiect] | Delete Projection

|| Delete All Projections Projection Descriplion

1" Projection Description

IreSLranc e

Entry Cholce: § per Year

e 1 $35.000 per Year. Single Entry
rear 2 $37 000 per Year. Singhe Entry
rear 3 $4.2 000 per Vear

Compounding at 3 00% par year for next 7 years

16



Example 6

Incremental Overhead: 15.00% of expenses

Steps.

1. Select the “Incremental Overhead row “ in the Expenses Folder and select the “% of Expenses” Entry
Choice and select all of the expenses in the “Expenses” dialog

Froject Working E
. XPENSES
Infa. l Investar l Investment l Capital p
Expenses
Description Entry Choice Gty Category “ear 1 Jan... | “ear 2
Labor  per vr =l —  |Common | $ 350,000 %3
Materials  per vr =l —  |Common | $ 200,000 $2
Repairs & Maintenance 5 per ;l — Common ;l $ 50,000 k]
Litilities 5 per ;l — Common ;l 50
_|Insurance T oper vr ;I — Cammaon ;I F 35,000 5
Jlncremerrtal Overhead % of Expense(s) ;l — Common ;l 0.00%
JHerrt 5 per * ;l — Common ;l 50
Select J —
Expenses
Select
Description
|7 Lakor
|7 Materials
|7 Repairs & Maintenance
v |Ltilties
N |7 Insurance
v |Rent
f Select all the expenses

Cancel

Help

17




2. Complete the Projection Wizard as follows;

Igf' Projection Wizard

Entry Information
Description:  Incremental Overhead
Entry Choice: % of Expense(s)
Projection
Time FPeriod
= Project ; Starting To - Crit Pri
Entry Using.., i Year End & S
15.00% | Constart (Fill Right) = vear1 Il W |10 =l
| ey Prajection | | Inzart Projection || Dielete Projection
Delete All Projections | Projection Description
1" Projection Description
ncremental Cverhead f
Entry Choice: % of Expensels)
Labar
Materials
Repairs & Maintenance
Litilities
Insurance
Rent
Year 1 15.00% of Expense(s)
Constart per year for next 9 years




Example 8

Rent: The organization has entered into the following lease arrangement;

Rentable Area: 4,000 Sqg. Ft

Term 1. $14.00 per Sq. Ft per Year for 4 years
Term 2. $16.00 per Sq. Ft per year for 4 years

Term 3: $17.50 per Sq. Ft per Year for 2 years

Steps

1. Select the “Rent” row in the Expenses Folder, enter the 4,000 in the “Qty” column and click on the
Projection Wizard button

Plrr?#oe-ct Inwestar Investment vggmg? Expenses Revenue
Expenses
Description Entry Choice City Category Year 1 Jan... | Year2Jan.. | Yeal
Labor 5 per fr =l — | Comman | § 350,000 § 360,500
IMaterials § per fr =l — |Comman =l § 200,000 § 206,000
Repairs & Maintenance § per fr =l —  |Common =l § 50,000 § 50,000
ILttilties § per r =l —  |Comman =l § 45,000 % 45,000
_|Insurance ¥ per ﬂ — Cammon ﬂ ¥ 35,000 $ 37,000
Jlncremental Overhead % of Expense(s) j — Cammaon j 15.00% 15.00%
JRerrt T per Sg. Ft per Yr j +4:DDD Cammaon j

Projection Wizard

Frojection Description

2. Select the “Stepped Projection” option in Projection Wizard which displays the “Stepped Projection” dialog

" Projection Wizard

Entry Information
Description:

Entry Choice:

Rent

§ per Sq. Ftperyr

Projection
Time Period
Entry Project ) Increase ?tarting To rs | Cont. Praj.
Entry Using... fear End
$ 0.00| Constart (Fill Right) | vear1 =l [ |1 = [T

Annual

Constant (Fill Right)

Uniform %% Increase
Uniform § Increase

Stepped Projection .‘_
Single Entry. Mo Proj.

Compounding

Select Stepped Projection which
displays the "Stepped Projection”

19



3. Complete the Stepped Projection Dialog and click OK

Stepped Projection

Stepped Projection for
Mew value at"End of Term" based on: “Enter value™

" Annual Compounding Rate Increase MNew “alue using "Enter Value" of $15.00

* Enter Value e

" % Increase §10 per Sq. Ft.per T,

Mew Value: $15.00 per Sq. FL. per %r

" % Increase

Mo. of Terms: 3| —

[¥ Hide Example =-

Term Ho. 1
Thtee yeats

[8]34 | | Cancel

4. Complete Projection Wizard and click OK

20



i Projection Wizard

Entry Information

Description:  Fent

Entry Choice: & per Sq. Ftper T

Projection
[Time Period
Entry Fre . Increase Term ?tarting Te Wrs | Cont. Praj.
Entry Using... Tear End
=3 § 14 00| Stepped Projection zl| —gp3i1600] 1 |Year1 I —gpp|4 ]
=P 51750 2 |Year§ . LI
Year 9 |7 & j

A

Projection Wizard

Frojection Description

B Projection Description

Fent

Cuantity: 4,000
Year 1 Jan

Entry Chaoice: § per Sqg. Ft per Wear

Stepped Projection

Term 1: $14.00 per Sq. Ft per Year for 4 years

Term 2: Changed to $16.00 per Sq. Ft per “ear for 4 years
Term 3. Changed to $17 .50 per Sq. Ft per Year for 2 years

21



Example 9
Selling Expenses: 6.00% of Sales
Steps

1. Go tothe Revenue Folder and change the first row description to ‘Sales” and return to the Expenses Folder

BEX

L Investit Decisions CND - Projection Wizard Yearly Practice Set
File Edit Reports Tools LHilites

IRICICIREIREICIL

Investit  Activation Help

| iy Company Info. | | Client Infa, | ‘ Motes |

Plrr?#ne-ct ] Iryestor ] Imvestrnent ] vggmg? ] Expenses Revenue I Financing ] S@L\;igee ]
Revenue +
Description Entry Choice Gty Category Year 1Jan... | Year 2Jan.. | Year
F per r 4| = Comman | 50 50

Sales *
Change decription to "Sales” and return to the "Expenses Folder

2. Expenses Folder. Add the row “Selling Expenses” and set the Entry Choice to “% of Revenue(s)”
L7 Investit Decisions CND - Projection Wizard Yearly Practice Set

=/ofey

?C heck & click "OK"

File Edit Reports Tools Utilites Investit Activation Help
e (Bl A T .
‘D ||ﬁ"r|ﬂ| |§ | 3 ||||E,! | My Carmpany Info, | ‘ Client Info. ‘ | Motes ‘
Plrr?#uect ] |nvestar | Investment | vgg;;{lltg? ] Expenses ] Revenue ] Financing ] 5321339 ]
Expenses
Description Entry Chaice Gty Category Yeard Jan.., | Year2Jan.. | Year
Labar § per ¥r =l —  |Common = $ 350,000 % 360,500 %
Materials §per v _‘.’J — Cammaon _:j $ 200,000 $ 206,000 5
Repairs & Maintenance Fper v ;j — Cammaon ,'_i § 80,000 § 50,000
Ltilities § per ¥r =l —  [Common e | § 45,000 § 43,000
|Insurance Fper vr __'_] — Caommon _'_j $ 35,000 § 37,000
1Incremerrtal Overhead % of Expenseais) _‘.’J — Comman _:j 15.00% 15.00%
Rent § per Sg. Ft per ¥r =1 4,000| Common =1 £14.00 £14.00
Selling Expenses % of Revenue(s) :_j —— Cormmon _'_j 0.00% 0.00%
Add row Select
3. Check “Sales”
—
Revenues
Select
Description |
|7 Sales

22



4. Click on “Projection Wizard” button and complete the Projection Wizard as follows;

Ef Projection Wizard

Entry Information
Description:  Selling Expenses

Entry Choice: % of Revenue(s)

Projection
Time Period
% Project ) Increase :E-‘tarting To Yre | Cont. Proj.
Entry Using... Year End
=3 5.00% Constant (Fill Right) | Year1 | 110 =]

.

23



Example 10

Revenue Folder

Description: Sales

Entry Choice: $ per Unit & Quantity

$ per Unit: Year 1 - $1,500 per Unit increasing at 3.00% compounding per year
Quantity (Sales): Year 1 - 600 units per year increasing at 5.00% compounding per year
Steps

Go to the Revenue Folder

1. Setthe “Sales” row Entry Choice to “$ per Unit & Quantity” as follows;

P:’E#DE_H 1 Irvestar 1 Irvestment 1 vggmg? 1 Expenszes 1 Revenue 1 Financing 1 S\jgﬁge
Revenue *
Description Entry Choice Gty Categary “ear1Jan... | Year 2Jan... | Year
Sales § per Unit and Quantity ﬂ — Comman ﬂ 50 50
Quantity * —

| Select "Price per Unit & Quantity”

|

2. Click on the “Projection Wizard” button and complete the Projection Wizard as follows;

I:I“ Projection Wizard

Entry Information
Description:  Sales

Entry Choice: & per Unit

Projection
|Time Period
Entry Project ) Increase ia‘tarting To re | Cont. Praoj.
Entry Using... Year End
$ 1 500| Annual Compounding 300% vear1 <l W |10 =
T + Select ? *

24



3.

In the Revenue Grid select the “Quantity” row

Froject Working ) ) Salvage
Infa. w Investor 1 Investment 1 Capital 1 Expenses l Revenue ‘ Financing 1 Vel
Revenue
Description Entry Choice Qty Category Year1 Jan... | Year2Jan... | Year
Sales § per Unit and Quantity ﬂ — Zommon ﬂ x| 51,5000 515450
Quaritity — ] 0|m 0|m
Select "Quantity” row and click in the "Projection Wizard" button
Projection Wizard | | Projection Description
4. Complete the projection Wizard as follows;
1" Projection Wizard
Entry Information
Description:
Entry Choice:  Quantity
Projection
Time Period
Ent Project \ Starting Tao " Cont. Proé
r ncrease rs ont. Proj.
8 Entry Using... Year End I
§00| Annual Compounding < | Ts.uu*}rﬂ vear1 x|l ™ [10 =]
*Select *
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Projection Description Report

A description of all the Expense and Revenue projections can be printed from the Report menu as follows;

Select “Projection Descriptions” on the report menu

Reports  Tools Utilites  |nvestit 5cti'¢al EXPENSES PROJECTIONS
&6 Print Reports. .
Export Reports to Excel... Labor
Entry Choice: § per Year
Export Reports to PDF ... vaard $350,000 per Year
General Information Reports Compounding at 2.00% peryear for nesxt 9years
Materials
Income & Expense Statement Entry Choice: § per Year
Operating Cash Flow ear 1 $200,000 per “rear
Warking Capital Compounding at 2.00% peryear for nesxt 2 years
then Compounding at<400% per vear for next 7 years
Input Data Summary Repairs & Maintenance
—— _—— Entry Choice: § per Year
Projection Descriptions iy = S
J P “rear 20,000 per rear
Depreciation Schedules Constant peryear for next 2 vears
“eard $100,000 per “ear
increasing at a Uniform Annual Bate of 3.00% for nesd & wears
Utilities
Entry Choice: § per Year
“ear $45,000 per vear
increasing at§ 2,000 per wear for next S years
Insurance
Entry Choice: § per Year
“ear 35,000 per vear. Single Entry
“fear2 F237,000 per vear. Single Entry
“feard F42,000 per vear
Compounding at 2.00% peryear for nesxt 7 years
ETC




Income & Expense Statement

To view the results of the revenue and expense projection print the “Income & Expense Yearly Report”

Beports  Tools  LUtilites  |nvestit  Activation He
&$ Print Reports. . Ctil+R
Export Reports to Excel... Cirl+
Export Reports to PDF .. Cirl+

L

Income & Expense Statement early |
Qperating Cash Flow
Warking Capital
Met Cash Flow

Zash Flow on Disposition

General Information Reports T/
]
]
]
]

Income & Expense Statement

Inc ome & E xpense Statenent ¥ earhy September 29, 2009
P rojedionWizard Yeatdy Practice Set Investit Dedsions
Projection Wizard Yearly Practice Set

Year1 Year 2 Year3 Year 4 Year & Year 6 Year 7 Year & Year 9 Year 10
REVEHUE

Sales 900,000 973,350 1053242 1139105 1,230,552 1332074 1439964 1557180 1683400 1,521 967
Total Revenue 900,000 973,350 1,053,242 1,439,105 1,230,552 1,332,074 1,439,964 1,557,180 1,683,400 1,821,967

EXPEHSES
Labor 280,000 360,500 371,315 382 454 393,928 405 746 417 218 430,456 443 370 456 6T
Materials 200 000 206,000 212,180 220 BE7 229494 238,674 2458 21 235,149 266473 279214
Repairs & Maintenance 0,000 0,000 &0,000 100,000 103,000 106,000 109,000 112,000 115,000 118,000
Litilitie s 45,000 45,000 51,000 54 000 57,000 60,000 63,000 66,000 53,000 72,000
Insurance 35,000 37,000 42,000 43,260 44 555 45,8395 47 21 45,690 50,150 51,655
Incremental Cverbe ad 114 900 118,125 121,574 128 457 133,797 138,047 142 112 146,594 152,399 15713
Rent S 000 56,000 56,000 56,000 £4,000 £4,000 £4,000 £4,000 70,000 70,000
Selling Expenzes 54 000 58,401 63105 £3 346 73833 79,924 26 308 93431 101,004 109318
Total Expenses 934,900 964,026 997,564 1,053,184 1,099,610 1,438,287 1,478,219 1,219,620 1,269,398 1,313,989

Het Income (34,900} 9,324 45,678 85,91 130,942 193,787 261,745 337,560 4,002 507,978




USING PROJECTION WIZARD FOR MONTHLY TEMPLATES

In the previous sections we explored using Projection Wizard for projecting revenues and expenses in Yearly
templates.

If the revenues and expenses change during the year and you wish to show these monthly changes, select a
monthly template.

Select a monthly template if;
1. Revenue and expenses change during the year
2. Detailed monthly cash flows are required
3. Sales or expenses are seasonal and depend on the time of the year and require monthly entries and
projections

This section shows how to use the Projection Wizard for projecting revenue and expenses for monthly
templates

1. Open Investit Decisions and select the “Invest Revenue & Expenses Monthly” template

Investit Templates ] hiy Templates

Select Template for New Project

[=I Invest Decisions Yearly Projections
Invest Expenses Qnly Yearly
Invest Revenue & Expenses Yearly
= Invest Decisions Monthly Projections
Invest Expenses Only Monthly
Invest Revenue & Expenses Manthly -d—
[=I Replacement Decisions Yearly Projections
Keep Expenses Only Yearly
Keep Hevenue & Expenses Yearly

2. Set the “Analysis Period” to 10 years

" Enter or change the Analysis Time Period

Faor how many years do you wish to analyze the project?

Analysis Time Period —h 10| years

(8] 4 cancel
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3. Select the Expenses folder and click on the Projection Wizard button

F'lrr?ljrne.l:t Inwestor e stment uggmg? + Expenses Revenue ]l
Expenses

Description Ertry Choice City Categoary Year1Jan... | Year1Feb.. | Yean
Labar § per Mo ;l — Common j 50 0
Materials § per Mo ;l — Carmmaon ;l 50 50
Repairs & Maintenance § per Mo ;l — Commaon ;l 50 50
Ltilties $ per Mo =l —  |common =l 50 50
_|Insurance § per Mo ;l — Carmmaon ;l 50 50
Jlncremental Overhead § per Mo ;I — Cammon ﬂ 50 §0
JRem § per Sa. Ft per r =l Comman =l §0.00 $0.00

To access Projection Wizard click
on the Projection Wizard button

ul Add || Insent || Delete |

(4] ]

| Projection Wizard |

Frojection Description
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Projection Wizard Monthly. Unique features

We will now explore how to use Projection Wizard. Features unique to monthly projections which are:
1. Monthly Projections. Projections can start, change and end in any year and Month

2. Paid Column. Allows you to decide when to make the payment such as;
Salaries are paid monthly
Property Taxes are paid once a year or “Every 12 Months” in June
Rents are quoted yearly but paid monthly. $18.00 per Sq. Ft per Yr paid monthly

3. Project Entry Using....column:  Enter Year by the Month. Allows the entry and projection of seasonal
patterns such as;

Sales that vary by the time of the year
Snow removal expense. January, February, November & December
Property Taxes. Paid twice a year in January and June

Projection Wizard dialog

L7 Projection Wizard ﬁ
- Entry Information

Dascription:  Labaor

Determines when the payments are made

Entry Choice: % per Mo Examples:

Labor. Paid "onthly for 12 Months" then increasing at 4.00% per year compounding
Property Taxes. Paid "Every 12 Months” in June

Rent. $5,000 per Month. Paid "Monthly" for five years i.e., contant for five years

Projections
[ Start Date | Time Period
Puaid Sryedt Enkry Year Ionth 12 frs: | Mos ncrease Cont. Proj
Entry Lising End
Monthdy for 12 Mordis '_I.'.‘,mstnﬂ{FlmgH] -_I' $0 Vear1 =] Jan ;J'_ [ e ~Ulh _[ [ ]4_
[Monthly for 12 Morths  (Corestant (Pl Right)
Every 12 Months Annual Compounding

Pibantidy Unifarm % Increass
Uniform § Increase
Unique to Monthly [Stepped Projection

templates =y {Erier 7 by the Month

Used to enter seasonal patterns
Single Entry. No Proj
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The “Paid” column

Allows you to decide when to make the expense payment or record the revenue.

'L'f”: Projection Wizard

Description:

Entry Choice:

Projections

Entry Information
Labor

% per Mo

[

Start Date

Time Period

Paid

Project

Entry Using...

Entry

Wear

Ilonth

To
End

s

Mos

Increase

Cant. Praj.

Manthly for 12 Months = |

Canstant (Fill Right)

§0|vear1 ~|[Jan

=

1 ~llo0 =l

=

| »

Marithly

Monthly for 12 Months
Every 12 Months

—

Paid: Monthly for 12 Months

The payment or entry is made monthly for the first 12 months and then projected using one of the “Project Entry
Using...” options.

This is the most common selection and is used for entering items that are considered constant for 12 months
then increase for the next 12 months. Examples are maintenance, labour costs, utilities etc.

Note:

The payment is made, projected and calculated monthly regardless of the Entry Choice. The calculation is
based on a monthly payment even if the Entry Choice is “$ per year”.

As an example, if the entry is $144,000 per Year paid monthly, the monthly payment is $144,000/12 =

$12,000

Paid Monthly for 12 Months. Example
Description: Maintenance
Entry Choice: $ per Month
Paid: “Monthly for 12 Months”
Project Entry Using: “Annual Compounding”
Entry: $12,000 per Month
Staring Date: Year 1 Jan
Time Period: 4 years
Increase: 3.00% per year compounding

The resulting projections are:

Yr Jan Feb Mar Apr May June July Aug Sept Oct Nov D ec

1 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000
2 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360 | 12,360
3 [12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731 | 12,731
4 |13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113 | 13.113
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Paid: Every 12 Months
The payment is made every 12 months or once per year

Paid Every 12 Months. Example:
Description: Insurance
Entry Choice: $ per Year
Entry: $9,000
Paid every 12 Months
Starting Date: Year 1 July
Increasing at 3.00% compounding for 4 years

The resulting projections for the Insurance expense are;

T Jan Feb Mar Apr May June Jul Aug Sept Od Mov Dec

1 9 004 - - - - -

2 - - - - - - 9270 - - - - -

3 - - - - - - 9 548 - - - - -

2 - - - - - - 9834 - - - - -
Paid Monthly

This option is rarely used as most entries are either “Monthly for 12 Months” or “Every 12 Months”. Paid Monthly
is used if the entry being projected is for a time period less than or more than 12 months such as 9 months or
15 months or is constant. As an example, $8,000 per month for five years.

Paid Monthly. Example:

Description: Start Up Costs

Entry Choice: $ per Month

Paid: Monthly

Entry: Year 1 Jan $35,000 constant for 1 Year & 3 Months

The resulting projections for the Start Up Costs are;

o
=

T Jan Feb Mar Apr May June Jul Aug Sept Od Novw Dec
35,000 [ 35000 35000 [ 35000 [ 35000 | 35000 | 35000 | 35000 | 35000 | 35000 | 35000 | 35000
35,000 | 35000 | 35000 - - - - - - - - -

Prd | —=
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Projection Methods

All the Projection Methods have been explored in the previous section “Projection Wizard Yearly templates”
except for “Enter Yr. by the Month” which is unique to monthly templates.

“Enter Yr. by the Month” allows you to make entries that change during the year then project them into the

future. “Enter Yr. by the Month” is used for making entries that follow seasonal patterns or change during the
year.

Some Examples:
Snow Removal Expenses: Jan, Feb, Nov & Dec
Property Taxes paid Jan and June each year
Labor and material cost which vary by the time of the year because of seasonal sales patterns

These are entered and projected using “Enter Yr. By the Month”

Projection Wizard. “Enter Yr by the Month” selection

ILI” Projection Wizard

Entry Information
Description:  Sales
Entry Choice:  $ per Mo
Projections
[ Start Date Time Period
Paid Project Ent ¥ Morth | ° | v I I Cont. Proj
al Entry LISing... ry ear [l End r= o= NCrease Ont. Fraj.
Martthly for 12 Marths = || Constant (Fill Right) =l $0/vear1 ~llvan =l [T [1 =ljo =l O |«
(Constant (Fill Right)
Annual Compounding
Lnifarm % Increase
Lnifarm § Increase
Stepped Projection
Erter *(r. by the Month +_
Single Entry. Mo Proj.
Enter Yr. by the Month. Example:
Description: Sales
Entry Choice: $ per Mo
Project Entry Using: Enter Yr. by the Month
Time Period: 4 years
Sales for the first Year are;
Wear 1 Jan Feb Mar Apr May June July August Sept Dct How Dec |
£30,000 | $30,000 | 530,000 | S40,000 | S40,000 | s40,000| Seo0,000 | S60.000 | S60.000 | S30,000 [ S30,000 S10,000 |
Then increasing at 4.00% compounding per year for the next 4 years
The resulting monthly projections of the seasonal sales are;
Jan Feb Tiar Apr May | June | July | August | Sept Oct Nov Dec Total
Wear | £30,000 [ 530,000 | S30.000 | 540,000 | S40.000 [ 540,000 [ 560,000 | 60,000 | 60,000 [ 530,000 [ 530,000 [ 510,000 [ 450,000
Year 2 31200 31200 31200 41600 41600 41600 62400 62400 62400 31200 31.200[ 10400] 473400
Year 3 32443 | 32448 | 32448 | 43764 | 43264 | 43764 | 64896 | 64596 | 648965 | 32445 | 32448 | 10816 497536
ear4 33746 | 33746 | 33745 | 44995 | 44995 44995| 67492 | 67492 | 67492 | 33746 | 33746 | 11,249 517437
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MONTHLY PROJECTIONS. PRACTICE EXERCISES

To become more familiar with using Projection Wizard for Monthly Templates it is recommended that you enter

the following practice examples. You can compare your entries and results with the Investit Example “Projection
Wizard Monthly Practice Set”

To check that your entries are correct;

1. Enter the practice set and save as a project
2. Open the Investit Example “Projection Wizard Monthly Practice Set”

Imvestit Examples

Select Project to Open Description

[=I Invest Decisions Yearly Projections
Customized Template Example
Invest Expenses Analysis Supplier A
Invest Expenses Analysis Supplier B
Projection Wizard Yearly Practice Set

= Invest Decisions Monthly Projections
Al Invest Rev & Exp Maonthly Proj. Part A
Al Invest Rev & Exp Maonthly Proj. Part B
Frojection Wizard Maonthly Practice Set "‘—

3. Compare your input screens with your Investit Example screen
4. Print the “Projection Description Reports” and compare the results

Practice Exercises

1. Open the “Investit Revenue & Expenses Monthly” template

Imrestit Templates

Select Template for Hew Project

= Invest Decisions Yearly Projections
Invest Expenses Qnly Yearly
Invest Revenue & Expenses Yearly

= mvest Decisions Monthly Projections
Invest Expenses Only Manthly
Invest Revenue & Expenses Monthly <=

2. Set the Analysis Period to 10 years
1" Enter or change the Analysis Time Period

Faor how many years do you wish to analyze the project?

Analysis Time Period ' 10| years

(8] 4 zancel
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Expenses Folder

Select the Expenses Folder and enter the following projections in the Projection Wizard

Labor

Yearl Jan $75,000 paid monthly for 12 months then increasing at 3.00% compounding per year for the next 2

years (The Time Period is 3 years), then 4.00% per compounding per year for the next 3 years. (Use the Cont.

Proj. check box to continue the projection)

Use “New Projection” to continue but with a new projection starting Year 7 Jan $140,000 per year paid monthly
for 12 months increasing 4.0% per year compounding for the remainder of the Analysis Period (Use the To

End” check box)

Projection Wizard entries;

| Projection Wizard
Entry Information
Description.  Labor
Enfry Choice:  § per Mo 6) Check Continue Projection
— 5) Enter
Projections )
1) semﬂ 2) Select 3} Enter | Start Date Time Period
_ Project : . ' -
‘ Paid Er!rv Using. l Entry rear Month rs | Mos : rn:rea-:ei [Cont_ Froj
{Hanthiy for 12 Months _Jl.nrmw Compounding _| $75 u-:u. vear1 -|ljan - i3 =g - 300%¥
| Annual Compounding vews (o | o -llo - 40w
mm;m 12 Months “J Arnual Compound ;J_ $ 140, IJ-:IEII ear 7 _j Jan | A, _J Twu:m
?}Selec‘l T 8)Enter 9)Enter
11)Select 12) Enter 13)Check 14) Enter
10)Click on “New Projection”
button to start next projection
4] ¢ [ »
r
il |  Erojection Description
.E.abur
Endry Choice; § per Month
fear 1 Jan $75 000 per Month paid monthly for 12 months
Compounding & 3.00% per year for next 2 years
then Compounding ot 4 00% per year for nait 3 years
ear 7 Jan $140 000 per Month paid monthdy for 12 months
Compounding =1 4.00% per year for ned 3 years
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Materials

The cost of materials depends on the “Cost per Unit” for materials and the quantity produced

In the Expenses folder select the “Materials” Row and change the Entry Choice to “$ per Unit & Quantity”

|
Plrr?#ne.ct ] Imwestar Investment uguamg? 1 Expenses
Expenses
Description Entry Choice Gty Category YWear 1 Jan
Lakar ¥ per Mo j — Camman j 5750
{Materialz % per Unit and Quantity A ~|l — |Common =
Cluartity —
Repairs & Maintenance % per Mo j — Camman j
Litilities ¥ per Mo j — Camman j
Insurance F per T =l — |Common =l
Jlncremental Overhead % of Expense(s) j — Cammaon j
JSales Cammissions % of Revenue(s) j — Camman j
Select Entry Choice "$ per Unit

Materials. $ per Unit cost
Year 1 Jan $75 per Unit entered “Monthly for 12 Months” then increasing at 4.00% compounding per year until
the end of the Analysis Period

Projection Wizard entries;

£ Projection Wizard

Entry Information

Description:  Materials
Entry Choice:  § per Linit
Projections
[ Start Date Time Period
Ert Project Ert ki Manith fe b M I Cont. Proj
er Errtr\,r Using... Iy (== [a] End rs 05 NCrease QL. Fraj.
Morthly for 12 Maonths = || Annual Compounding = | $75¥ear1 xlfdan x| M |10 =llo =] 400%
Selectf Selectf f Chechf ?
4| [
| Hew Brojection | | Insert Frojection | | Brojection Description ‘

Eﬁ Projection Description

]

ear 1

Materials

Ertry Chaice: § per Unit
575 per Unit entered monthly for 12 months
Compounding at 4.00% per year for next 9 years

Jan
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Quantity

The quantity produced for the first year depends on the time of the year as follows;

Jan Feb Mar Apr May June July August Sept Oct Now Dec Total |
Year 1 ZE00 | 2500 2500 3,000 3,000 3,000 3,000| 4500 4500] 4500 1,000 1,000 [ 35,000 |
Then increasing at 4.00% per year compounding until the end of the Analysis Period
Steps
1. Inthe Expenses folder select the “Quantity Row” & click on the Projection Wizard button to display the
Projection Wizard
|
Froject Wiarking
. Expenses
Infa. 1 Inveastor Investment Capital 1]
Expenses
Description Entry Choice Gty Category Year 1 Jan
Lakar § per Mo j — Camman j F750
{Materialz $ per Unit and Quartity A |l — |Common |
Cluartity —
Repairs & Maintenance § per Mo j — Camman j
Litilities § per Mo j — Camman j
Insurance § per vr =l — |Common |
Jlncremental Overhead % of Expense(s) j — Caommaon j
JSaIes Cammissions % of Revenue(s) j — Camman j
Select Entry Choice "$ per Unit & Qty"
2. Inthe Projection Wizard select “Enter Year by the Month” to display the “Enter Year by the Month” dialog
'Ef Projection Wizard
Entry Information
Description:  Materials
Entry Choice:  Quantity
Projections
[ Start Date Time Period
Ert Project Ert ¥ Marith To b Il I Cont. Proj
= Entr}.-' Llsing... ry edr L] End rs s Ncrease QL. Fraj.
IMonthly for 12 Morthe || Constant (Fill Right) | ojvear1 xlfdan =I[ [ [1 =llo =] [
(Constant (Fill Right)
Annual Compounding
LUniform % Increase
Uniform Gity. Increase
Stepped Projection
Erter *rr. by the Morth <= Select to display the "Enter Year by the
Single Entry. Mo Proj. Month" dialog
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3. Enter the Quantity for each month & click “OK”

Eﬁ Enter Year by the Month
Starting Year Im
Starting Month Jan -
e Quantity Fill Down
fear 1 - .Jan 2,500
‘ear 1 - Feb 2,500
ear 1 - Mar 2,500
fear 1 - Apr 3,000
ear 1 - May 3ooo| | Enter the
ear 1-Jun 3000 | Quantity” in
“Year 1 - Jul 3,000 each month
fear 1 - Aug 4,500
ear 1 - Sep 4,500
ear 1 - Oct 4,500
fear 1 - MNov 1,000
‘fear 1 - Dec 1,000
Tatal 35,000
Ok Cancel Help
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4. Complete the entries in Projection Wizard

':_ﬁ .F;rdjécﬁon"ﬁ"izar&

Entry Information

Description: Materials
Entry Choice:  Quantity
1) Check the "Cont. Proj." box
Projections
[ Start Date Time Period
Ent P Ent b4 Maonth To o I I Cort. Proj
er Errtn,r Using... ry edar [a] End rs 0= ncrease oL, Fra).
Morthly for 12 Marths = || Erter vr. by the Month =] Year1 =lldan =] v =t
Annual Compounding .~ Year 2 Jan WV 8 =llo =l 4.00%:
2) Select 3 CheckT 4) Enter
< _ _ [¥] |
‘EditEnter‘r’earbythe Mnn1h| | [Mew Fra 1l | [ insel BCHEn | ‘ Projection Description |

| Projection Description
Materials '
Entry Choice: Quantiy
Guantity
ear 1 Jan 2500
Feb 2,500
Iar 2,500
Apr 3,000
May 3,000
Jun 3,000
Jul 3,000
Aug 4. 500
Sep 4 500
Qct 4.500
Mav 1,000
Dec 1,000
Tatal 35,000
then Compounding at 4 00% per year for next 9 years
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Repairs & Maintenance
The organization will enter into a maintenance service contract as follows;

Year 1. $9,000 per month for 1 Year & 3 months

Then $12,000 per month for three years

Then $15,000 per month until the end of the Analysis Period

In the “Project Entry Using...” select “Stepped Projection” option

1. Select the “Repairs & Maintenance” row in the Expenses folder & click on Projection Wizard button
2. Select “Stepped Projection” to display the Stepped Projection dialog

EI’ Projection Wizard

Entry Information
Description:  Repairs & Maintenance

Entry Choice:  § per Mo

Projections
[ stattDate Time Period
Paid Project . Ertry Year Marth To re Moz Increase Cant. Praj.
Entry Using... Endl
Manthly for 12 Morths = || Constant (Fill Right) =l $0/vear1 —ljJan -l [ |1 =llo -l |—

Constant (Fill Right)
Annual Compounding
Linifarm % Increase
Unifarm § Increase
Stepped Projection == Select to display the "5Stepped Projection” dialog
Enter (r. by the Month
Single Ertry. Mo Proj.

3. Stepped Projection Dialog. Select “Enter Value” and set the “Number of Terms” to 3 and click “OK”

-Stepped .Pru]'ect'iun
Stepped Projection for

New value at"End of Term” based on: “Enter valune”

" Annual Compounding Rate lncrease Mew Value using "Enter Value" of $15.00

 EnterValue €= Example —> New Value: $15.00 per Sq. Ft per ¥
w Value: $15.00 per er YT

" §Increase $10 per Sg. FL. per¥r. HRERA A

" % Increase 17

No.ofTerms: | 3 =

¥ Hide Example < 4 Tetm No. | 4 Term No. 2 >
Three years Four years

QK* |- Cancel |
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4. Complete the Projection Wizard entries

Entry information
Description:  Repairs & Maintenance
Entry Choice:  § per Ma

4) Enter Value for next year

| ¥

Projections
| StatDate | TimePeriod

_ Paid Ertry Uising.. Entry Term Year Manth :ﬂ ¥rs | Mos Increase | Cort. Prof.
Maorthly - - || Stepped Projection | A32090 1 |Year1 Jldan =] 1 Ja‘d §12,500

2 |wear2 |Apr 3, =lle] =l $ 15,000

3 |vears |Apr ¥ 5*;;9 -l A

1) Select 2) Enter l 3) Enter I
5) Enter 6) Enter
7) Check

L

| Edit Stepped Projection |

Stepped Projection
Term1: $8,000 per Month pakd morthly for 1 year and 3 months
Term 2 Changad to %12 D00 per Morth paid monthly for 3 years
Term 3: Changad to %15,000 per Month pald monthly for 5 years and 8 months
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Utilities

$8,000 per month for the first 12 months then increasing at 5.00% per year compounding until the end of the

Analysis Period

Projection Wizard Entries

'Ef Projection Wizard

Entry Information
Description:  Uiilities

Entry Choice:  § per Mo

Projections
| StartDate Time Period
Paid Project . Ertry Year Morith To rs Moz Increase Cont. Praoj.
Entry Using... Endl
Manthly for 12 Morths = || Annual Compounding = | $8000|Year1 =lldan =l ™ |10 =lla | 5.00%

Sele ctT

Sele c:tT

EnterT

Che ckT E nterT

Mew Projection

| | Insert Frojection ‘ | Brojection Description

|
IEI‘J Projection Description *

Litilties

Entry Choice: $ per Maorth

$5,000 per Maonth paid marthly for 12 months
Compounding at 5.00% per year for next 9 years

Year 1 Jan
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Insurance

Paid every 12 Months in June. $25,000 Year 1 June then increasing at 4.00%per year compounding until the
end of the Analysis Period

1. Change the “Entry Choice” in the Expense Folder to “$ per Yr” and click on the projection Wizard button

Expenses
Expenses
Description Ertry Chaice Gty Category
Lakar $ per Mo j — Camman 1=
Materials $ per Unit and Quantity j — Camman 151
Quantity —_—
Repairs & Maintenance $ per Ma ;l — Cammaon 1=l
Litilities $ per Mo j — Camman 1=
_|Insurance F per ¥r j — Camman | =]
Jlncremental Overhead % of Expensels) j —_— Camman hd
JSaIes Commissions % of Revenue(s) ;l — Cammaon 1=l
Select
2. Projection Wizard entries
'EI’; Projection Wizard
Entry Information
Description:  Insurance
Entry Choice: & per¥r
Projections
[ Start Date Time Period
Paid Project Eriti b Manth To ki I | Cant. Praj
al Errtn,r Using... ry ear ] End rs oS Nncrease ant. Fraj.
Every 12 Manths || Annual Compounding | $25,000(vear1 <] 10 ~| 4.00%

SelemT

SelectT

EnterT

un || ¥
SelectT Tﬂheck

| ey Frojectiomn

Insert Project

ian

TEnter

| Projection Description ‘

kﬁ Projection Description

v

nsurance

Year 1 Jun

Entry Choice: § per Year
25,000 per Year paid every 12 months
Compounding at 4.00% per year for next 9 years
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Incremental Overhead

Incremental Overhead is 6.00% of expenses

1. Change the “Entry Choice” in the Expense Folder to “% of Expenses” which displays the “% of Expenses”

dialog
Expenses
Expenses
Descrigtion Entry Choice Gty Categary

Lakar § per Ma ;l — Common ;ll
Materials F per Unit and Quantity j — Camman jl
Guantity — I
Repairs & Maintenance § per Mo =l —  |common ;ll
|kilities § per Ma ;l — Common ;ll
_|Insurance F per v j — Camman jl
Jlncremerrtal Overhead % of Expense(s) =l — |common ;ll
JSales Commizsions % of Revenus(s) * =l —  |common =~

Select |

Expenses

un
-}
m
a

Description

Lakar

Materials

Repairs & Maintenance

Litilities

EUEURUEUEY

Insurance

cancel

Help

2. % of Expenses Dialog. Select all the Expenses and click on the “OK” button
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3. Projection Wizard entries

L7 Projection Wizard

Entry Information
Description: . Incremental Overhead

Entry Choice: % of Expense(s)

Projections
[ startDate Time Period
Ent Fea % ¥ Marith To ¥ | ! Cort. Proj
2 El"ltr'jl' Usir‘lg... ear Lu] End = o= MCrease ant., Fraoj,
tonthly for 12 Months = || Constant {Fill Right} | 6.00%|vear1 =lldban =l M |10 =llo =
EnterT CheckT
[ea Frajection ] ‘ Erajection Description

Lakar
Materials

Litilities
Insurance
vear 1 Jan

ncremental Overhead
Entry Choice: % of Expenzels)

Repairzs & Maintenance

5.00% of Expense(s) for 12 manths

Constant per year for next 9 years
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Sales Commissions

Sales Commission: 10.00% of Revenue

1. Add arow in the Expense Folder called “Sales Commissions and change the “Entry Choice” in the Expense

Folder to “% of Revenues” and select all the revenues

Expenses
Expenses
Description Entry Chaoice Gty Category

Lakar § per Mo |l —  |common =l
Materials $ per Unit and Guantity ;l — Common ;ll

Quantity — I
Repairs & Maintenance § per Mo ;I — Camman ;II
Litilties $ per Mo || — |common ;ll
Insurance 5§ per r ;l — Cammaon ;ll
Incremental Overhead % of Expensels) ;l — Commaon ;ll
Sales Commissions % of Revenue(s) j — Camman jl

%

dd row & enter the description +sﬂalﬂgcﬂt

2. % of Revenues Dialog select the <Revenue or Cost Savings>

Revenues

&

Select

Description

|7 =Revenue or Cost Savings=

O Cancel Help
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3. Projection Wizard entries

'Ef, Projection Wizard

Entry Information
Description:  Sales Commissions

Entry Choice: % of Revenue(s)

Salzs Commissions
Ertry Chaice: % of Revenue(s)

Sales
Year 1 Jan 10.00% of Revenue(s) for 12 morths

Constant per year for next 9 years

Projections
[ Start Date Time Period
Ent Project 2% ¥ Marth To ¥ M I Cart. Proj
ar EI"Itr"_.I' USiI"Ig... ear [a] End rs oS NCrease ant. Fraj.
Marthly for 12 Manths = || Constart (Fill Right) | 1000% vear1 ~llJan  =I| | |10 =llo -]
EnterT Chech*
ew Frojection | | Insert Projection | ‘ Projection Description
. Projection Description *

The Expense Folder entries and projections are complete.

Go the Revenue Folder
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Revenue Folder

Sales

Entering the sales revenue involves;

a) Changing the Description from <Revenue or Cost Savings> to “Sales”
b) Entering and projecting the Unit Price
c) Entering and projecting the quantity sold

This is achieved by using the Entry Choice “$ per Unit and Quantity” to set up the “$ per Unit” row and the

Quantity” row

$ per Unit

Year 1 Jan $300 per Unit entered monthly for 12 months then increasing at 4.00% compounding per year until
the end of the Analysis Period

Quantity Sold
The quantity sold in the first year is;

Jan Feb Mar Apr May June July August Sept Oct Now Dec Total |
Vear 1 2500 2500] 2500 3,000 [ 3000 3000] 3000] 4500] 4500 4500 1,000 [ 1,000 35000 |
Then increasing at 4.00% per year compounding until the end of the Analysis Period
1. Change the Description in row 1 from “Revenue or Cost Savings” to “Sales”
2. Change the Entry Choice from “$ per Mo” to “$ per Unit & Quantity”

Revenue
Revenue
Description Entry Choice Gty Category
§ per Unit and Quartity j — Comman fadl

Sales *

*

Guantity

Change the description

lﬁelect $ per Unit & Qty" Entry

Entry Choice

$ per Unit and Quantity

5 per Mo

B per T

5 per Wk

5 per Day

A mount

5 per Unit and Quantity
5 per Hour and Quantity
% of Revenue(s)

%6 of Expense(s)

it list...

—
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Entering the “Sales” revenue

Year 1 Jan $300 per Unit entered monthly for 12 months then increasing at 4.00% compounding per year until

the end of the Analysis Period

Projection Wizard entries

Eﬁiﬂimﬁm Wizard

Entry Information
Descripiion:  Sales

Entry Choice:  § perUnit

Projections

[ Start Date

Project

‘ Enter

‘ Selec‘t?

Select

jmm,rfmzmm JEMC“T“““W =l

EntarT

Time Period

To

Entry Yrs

‘J’tﬂ“l‘ﬂﬂh

s0|vears i =i 7 [10 -lfo

Mos

= 4.00%|

Increase ‘ Cont. Prof.

Check

EntarT

| Projection Description

-‘« ]

Sales
Entry Choicec $ per Unit
[fear 1 Jan

$300 per Unit enterad monthiy for 12 months
Compounding at 4.00% per year for nexd 8 years
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Entering the “Quantity” sold

Quantity Sold
The quantity sold in the first year is;
Jan Feb Mar Apr May June July August Sept Oct Now Dec Total |
Vear 1 2500 2500] 2500 3,000 [ 3000 3000] 3000] 4500] 4500 4500 1,000 [ 1,000 35000 |
then increasing at 4.00% per year compounding until the end of the Analysis Period
1. Select the “Quantity” row in the Revenue Folder and click on the Projection Wizard button
Revenue
Description Entry Chaice Gty
Sales § per Unit and Quantity |l —
Cluantity 1— —
2. Select “Enter Yr. by the Month” to display the “Enter Yr. by the Month” dialog
'Ef Projection Wizard
Entry Information
Description:  Sales
Entry Choice:  § per Mo
Projections
| StartDate Time Period
Paid e Ent ¥ Morth | 1| v M [ Cort. Proj
dl Entry' Llsing... Iy ear 0 End s a5 NCrease ont. Fraj.
Manthly for 12 Morths - || Constart (Fill Right) [~ | $0[vear1 =ldan I ¥ |1 =-lo -]

Constant (Fill Right)
Annual Compounding
Linifarm % Increase
Uniform § Increase
Stepped Proj. (Lease)
Erter r. by the Month e Select
Single Entry. Mo Praj.
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3. Complete the “Enter Yr. by the Month” dialog and click the “OK” button

Eﬁ Enter Year by the Month ﬁ]

Starting Year |‘fear1 'I

Starting Month Jan -

Marith Sl Fill Dowh

‘Year 1 - Jan 2,300

‘Year 1 - Feb 2:500

‘ear 1 - Mar 2:00

‘Year 1 - Apr 3,000

rear 1 - May 3000 L Enter the
Year 1 - Jun 3000 | monthly sales
ear 1 - Jul 3,000

Year 1 - Aug 4 500

Year 1 - Sep 4 500

Year 1 - Oct 4 500

Wear 1 - Nov 1,000

Year 1 -Dec 1,000

Total 35,000

ok Cancel Help




Projection Wizard Entries

| Projection Wizard

Entry Information
Description:  Sales
Entry Choice:  Quanti 5 = T
o N 1) Click on "Cont. Proj.
Projections
[ Start Date Time Period
Ent i Ent ¥ IMorth i X I | Cont. Proj
er Er'|try Llsing... Iy ear [a] End s [ NCrease Q. Fraj.
Monthly for 12 Morths = || Enter ¥r. by the Marth = | Yeard =llJan =] 4 i
Annual Compounding _'_i Year 2 Jan W |3 __j u} __"'_; 4.00%

2) SelectT

3) Che r.kT

4) Ente rT

Edit Enter Year by the Mnnth| | [{dewFrojentio

| Projection Description |

k. Projection Description

}

Gales

Vear 1

Entry Chaice: Quantity

Jan
Fek
Mar
Apr
May
Jun
Jul
Aug
Sep
Ot
Mo
Dec
Tatal

then Compounding at 4.00% per year for next 9 years

Cuantity
2,500
2,500
2,500
3,000
3,000
3,000
3,000
4500
4 500
4 500
1,000
1,000

35,000
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Projection Description Report

A description of all the Expense and Revenue projections can be printed from the Report menu as follows;

Select “Projection Descriptions” on the report menu

Reports Tools LHilites  Investit

& Print Reports...

Zash Flow on Disposition

FProjection Descriptions ——h
Depreciation Schedules

“fear1Jdan

ETC

EXPENSES PROJECTIONS
Export Reports to Excel...
Export Reports to PDF ... Labor
General Information Reports Entry Chaice: § per Morth

“fear1Jdan F75,000 per Maonth paid monthhy for 12 months
Income & Expense Staternent Compounding at 3.00% per year for next 2 years
Operating Cash Flow then Compounding at400% per year for nest 3 years

. . “fear¥ Jan F140,000 per Month paid manthhy for 12 months

Warking Capital Compounding at 00% peryear for nest 3 wears
Met Cash Flow Materiak

Entry Choice: § per Unit

¥75 per Unit entered monthly for 12 months
Compounding at 400% peryear for next 9 years

Revenue Calculations veard.Jan
Expense Calculations Materials
Graphs Entry Choice: Guantity

Quantity
Input Data Summary S Jan 2 500
Feh 2800
hdar 245800
Apr 3,000
day 2,000
Jun 3,000
Jul 3,000
Ay 4,500
Sep 4500
Dt 4,500
Mo 1,000
Dec 1,000
Tatal 35,000

then Compounding at400% per year for nest 9 years

Repairs & Maintenance
Entry Choice: § per Month

Stepped Projection

Term 1: $9,000 per Month paid marnthhy for 1 year and 3 monthe

Term 2: Changed to $12,000 per hMonth paid monthhy for 3 years

Term 3 Changed to $15,000 per Month paid monthhy for S vears and 9 months
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Income & Expense Statement

To view the results of the revenue and expense projection print the “Income & Expense Yearly Report”

Reports  Tools LHilites  |nvestit

Activation  He

&5 Print Reports. .

Export Reports to PDF ..

Export Reports to Excel...

|+ R

=2

General Information Reports ¢ |
Income & Expense Statement ] Yearlyv
Qperating Cash Flow ¥ Monthly
Warking Capital ]
et Cash Flow ]
Cash Flow on Disposition »
Fevenue Calculations ]
Expense Calculations »
Income & Expense Statement
Income & E xpense Statement Yearly Augus 15, 2009
FrojedionWizard Monthly Pradice Set Investit Dedsions
P rojection Wizard Monthly Practice Set
Year1 Year 2 Year} Yeard Year § Year b Year 7 Year § Year 9 Year 10
REVWEHUE
Sales 10,500,000 11,356,500 122656658 13,268 364 14372397 15545525 16528,300 18193700 196587722 21,271,005
Total R evenue 10,500,000 11,356,300 12,265,668 13,268,364 14,372,397 15,543,525 16,828,300 18,193,700 19,687,722 21,271,005
EXPEHSES
Lakor 400,000 927 000 954 316 993,012 1032732 1074036 1630000 1747200 1817088 1,889772
Materials 26523000 2839200 3066417 3,307,245 3603336 3873235 4207073 45393540 4933906 5,330,203
Repairs & Maintenance 105,000 135,000 144 000 144 000 171,000 160,000 180,000 180,000 180,000 180,000
Utilities 96,000 100500 105 540 111,132 116,688 122520 128 B52 135084 141,840 148932
Insurance 25,000 26,000 27040 28,122 29,246 30,416 3 B33 32,898 34,214 35583
Incremental Overhead - - - - - - - - - -
Sales Commisgions 1,050,000 1135680 1226567 1,326,836 1437240 1,5994393 1 652,830 1519370 1966772 2127101
Total Expenses 4,804,000 5,163,680 5524680 5,910,350 6,390,242 6,836,560 7,910,190 3474492 9075820 9,711,593
Het Income 5,696,000 6193120 6,740,988 7,358,014 7982155 6,706,966 §913,110 9,719,208 10,611,902 11,559,413
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